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	AGREEMENT between AVRECO and
	     ,

	hereinafter called Broker.


Whereas, the Broker desires to procure from time to time for its clients various policies of insurance through the facilities of AVRECO and whereas, AVRECO desires to devote time, effort and expense toward placing risks for the Broker in cases where the terms are mutually agreeable, the parties agree as follows:

PROPER LICENSING

The Broker warrants to AVRECO that Broker is properly licensed to transact business as an insurance broker in accordance with the provisions of insurance laws of any state in which business is transacted. The Broker further warrants that such a license will be held in force for the duration of this agreement.

BROKER AUTHORITY

Broker is not the employee or agent of AVRECO or any insurer represented by AVRECO.

The Broker agrees that he is not authorized in any way to accept or bind risks on behalf of AVRECO or any insurer represented by AVRECO or to act in any way as an agent of the company or to represent himself as such. All requests from the Broker to bind policies of insurance must be received in writing by AVRECO in advance of the effective date and time. AVRECO is not obligated to accept any business whatsoever.

The Broker may not change the conditions of insurance in any way. The Broker may not make or alter any policy or endorsement, certificate of insurance or binder, or extend time for payment of premiums, or waive or extend any policy, application or condition, or incur liability on behalf of AVRECO.

Notice to the Broker of any change of risks does not constitute notice to AVRECO or to the insurer.

GUARANTEE OF PAYMENT

It is the sole responsibility of the Broker to guarantee prompt payment of premiums from his client sufficient to cover all earned premiums on all bound policies of insurance.

If additional premiums are developed by audit, the Broker shall make diligent effort to collect such premiums. If audit premiums cannot be collected, the Broker shall notify us in writing within twenty-five (25) days that the additional premium cannot be collected. No commission shall be paid on such premiums whether or not subsequently collected.

The Broker agrees that any extension of credit by him to his client is solely at his own risk and that he shall pay to AVRECO all earned premiums.

In all cases where fees, service charges, and inspection expenses are charged, such charges are fully earned on binding and the Broker agrees to pay such charges in full to AVRECO.

COMMISSIONS

AVRECO will allow the Broker commissions at such rates as are agreed from time to time by the parties hereto. The rates of commission payable to the Broker will be those then currently promulgated on the applicable business at that time of acceptance of the risk by the insurer.

The Broker is authorized to collect, receive and remit to AVRECO premiums on contracts of insurance tendered by the Broker and accepted and issued by the insurer. The Broker may retain out of premiums so collected his agreed commissions as full compensation for the business placed.

In the event of return premiums becoming due for any reason, the Broker shall refund any unearned commissions to AVRECO at the same rate at which commissions were originally allowed.

RENEWALS

Renewal policies are not automatic. The Broker must order policies in writing from AVRECO before expiration.

Any custom or usage to the contrary not withstanding, AVRECO shall be under no obligation to give the Broker advance notice of the expiration of any policies of insurance, which the broker procures through AVRECO. AVRECO will use its best efforts to give the Broker reasonable advance notice of the expiration of the policies of insurance, but the failure of AVRECO to provide such notice shall not render AVRECO liable to the Broker. AVRECO shall in no way be responsible for the failure of the Broker to notify the Broker’s client of the expiration of any policy of insurance.

CLAIMS

The Broker agrees to do everything possible to safeguard the interest of AVRECO and the insurers and to immediately report any fact, occurrence or incident that may result in a claim or loss or increased risk of loss to the insurer. The Broker is responsible to promptly report any claim occurrence immediately upon his knowledge of the same and to cooperate with adjusters and attorneys appointed by the insurer to investigate, adjust or defend any claim or loss. The Broker has no authority to settle claims.

Notice to the Broker of any claim, occurrence, incident, suit or circumstances, which may result in a claim does not constitute notice to AVRECO or to the insurer.

NO ASSIGNMENT

No assignment of this agreement or of any commissions hereunder shall be valid unless authorized in advance and in writing by AVRECO.

TERMINATION

Either party may terminate this agreement immediately at any time upon written notice. Such termination, however, shall not affect the rights and obligations of the parties with respect to policies in effect at the time of termination. AVRECO will continue to provide policy servicing functions and the Broker shall be entitled to receive commissions to the end of the policy period.

If the agreement is terminated by either party as provided for in this agreement, and the Broker has failed to pay all amounts due and owing under this agreement to AVRECO, then ownership of the business placed under the agreement passes to AVRECO.


ERRORS & OMISSIONS

The Broker warrants that they will maintain a professional liability policy (errors and omissions) with limits of $1,000,000 per occurrence or notify us otherwise.

This agreement represents the entire agreement of the parties. It supersedes all previous agreements whether oral or written between AVRECO and the Broker. Any amendment to this agreement must be in writing and signed by an executive officer of AVRECO. 

	This agreement shall be effective the
	     
	day of
	     ,
	     

	
	Date
	
	Month
	Year


The parties intending to be legally bound hereby have affixed their hands.

FOR BROKER:

	
	
	

	Witness

	
	Signature and Title

	     
	
	     

	Date
	
	Print Name

	
	
	     

	
	
	Tax ID Number

	
	
	     

	
	
	Broker’s License Number


FOR AVRECO:

	
	
	

	Witness

	
	Signature and Title

	     
	
	     

	Date
	
	Print Name

	
	
	     


Forward all correspondence to:

AVRECO

550 W. Van Buren Street, Suite 1200

Chicago, IL  60607

ATTN:
 Nicole Lindberg
AVRECO
550 W. Van Buren, Suite 1200 
   Main: 312-922-7570

Chicago, Illinois 60607
   Fax: 312-922-7563
www.rpsins.com/Avreco
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